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Description

The Business line newspaper provides news relating to Companies, Markets, Portfolio,
Opinion, & Economy. Digital site archives since 2009; 2 months e-paper archives;

Access to Mobile App (https://library.iimk.ac.in/atozlist.php)

Major Subject Areas Covered:

Newspapers & Magazines; Companies; Markets; Portfolio; Opinion; Economy
Access Method:

IP Authentication + One-time Registration using [IMK Email id

How to use: Log in with credentials.

Main areas: Companies / Markets/ Portfolio/ Opinion/Economy

Choose the area for the quick access of latest news in that field.
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Click on search button in the right hand corner, you can search the news and company
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In 2023, Adani raised $8-10 i ":
PgMi1  billion by selling stakesto || Tal/
consolidate holding in ... I’
PgMt  Improving supplies.
—
Janaki Krishnan
FgM/A  Stricter rules, Mumbai
Billionaire Gautam Adani has
PgMi  pricier food raised .33’10 billion by selling
stakes in group companies in
2023, and subsequently spent
$6-7 billion to consolidate
PgMi1  Growing demand holdingin the firms.
The sale transactions span a
period from March 2 to mid-
pouyi S Fed's dovish stance takes August while the acquisitions
the Sensex to a new high were undertaken from
to November, according to
Direct tax mop-up surges 23% trade details and exchange fil-
POMT 1o 2106-lakh cr in April-Nov 1ngspmv1dedtobtmnes:l'meby
Prime Database.
The stake sale was mostlyin
Floods ma;l/ have damaged , four companies — Adani En-
Pg W1 cargo worth 31,000 cr in Nort : Adani "
Chennai CFS, warehouses; ... terpn;es, lGreen‘Energy,
Adani Ports and Special Eco-
. - | nomic Zone,and Adani Energy
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comment onthe transactions.
At the time of the Hinden-
burg Research allegations of
price manipulation and cor-
porate governance violations
against the Adanis in January,
the Group had over $26 billion
in debt; promoters had also
raised loans by pledging
shares. It looked dangerously
overleveraged with over $2.2
billion worth of bonds coming
upfor repaymentin 2024.

LOANS REPAID

A substantial portion of the
funds raised through stake
sales in the early part of the
'year was used to pay up share-
backed loans. During the year,
the Group repaid loans worth
$4 billion of which $1.8 billion
was share-backed financing

RIGHT SIGNALS

© Proceeds of stake sales used

to pay down debt

© In 2023, the Group repaid
debt worth 54 billion

© Also repaid $1.8 billion of
share-backed loans

© Majority stake sales were to investors GQG Partners,

Abu Dhabi sovereign fund

© Stake sales mostly in Adani Enterprises, Adani Green,
Adani Ports and SEZ, and Adani Energy Solutions

the smaller debts that matured
during the year, allaying con-
cerns about liquidity and cash
flows.

The majority of the stake
sales were through block deals
to Adani-friendly investment

Gautam Adani has been
careful to keep his stake in key
group companies above a cer-
tainlevel. While reducing debt
by selling small stakes in key
companies, chiefly to restore
investor confidence, was im-

)

In 2023, Adani raised $8-10 billion by selling stakes
to consolidate holding in Group companies

prices to also consolidate his
stake.

For instance, in flagshipand
incubator Adani Enterprises,
the promoter stake fell t067.65
per cent in the June quarter
but that was quickly raised to
72.61 per cent by September-
end.

In Adani Ports, the stake fell
to around 61 per cent in the
March quarter from over 65
per cent at December-end.
Market purchases during June
to September again raised the
stake to over 65 per cent.

Company insiders insisted
that raising stake was not
about consolidating control
but an indicator of the value
that promoters see in the vari-
ous businessesand to send out
a strong signal that they were ~
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